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BOSCH & 
STATHAM 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT 

To the Honorable James Bradford, Mayor 
and the Honorable Members of the Board of Aldermen 

Town of Jonesboro, Eouisiana 

Report on the Financial Statements 

We have audited the accon^anying financial statements of the governmental activities, the business-type activities, and each 
major fund, of the Town of Jonesboro, Louisiana, as of and for the year ended Jime 30, 2016, and the related notes to the 
financial statements, which collectively comprise the Town of Jonesboro, Louisiana's basic financial statements as listed in the 
table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of 
intemal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance 
with auditing standards generally accepted in the United States of America, the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Con^troller General of the United States; and the Louisiana 
Governmental Audit Guide. Those standards require that we plan and perform the audit to obtain reasonable assiurance about 
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosiures in the financial statements. 
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers intemal control 
relevant to the entity's preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's intemal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position 
of the governmental activities, the business-type activities, and each major fund, of the Town of Jonesboro, Louisiana, as of 
Jime 30, 2016, and the respective changes in financial position, and, where applicable, cash flows thereof for the year then 
ended in accordance with accoimting principles generally accepted in the United States of America. 

Melissa Bosch, CPA (318) 475-1987 • Michael Statham, CPA (318) 355-9943 
Post Office Box 303, Jonesboro, LA71251-0303 



Town of Jonesboro 
Jonesboro, Louisiana 

Independent Auditor's Report, 
June 30, 2016 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's discussion and 
analysis (pages 4-9), budgetary comparison information (page 55-58), the schedules of employer's share of net pension liability 
(pages 59-61), and the schedules of employer contributions (pages 62-64) be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Town 
of Jonesboro, Louisiana's basic financial statements. The schedule of compensation paid councilpersons and schedule of 
compensation, benefits, and other payments to agency head are presented for purposes of additional analysis and are not a 
required part of the basic financial statements. 

The schedule of compensation paid coimcilpersons and schedule of compensation, benefits, and other payments to agency head 
are the responsibility of management and were derived from and relate directly to the underlying accounting and other records 
used to prepare the basic financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accoimting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the schedule of compensation paid councilpersons and schedule of compensation, benefits, 
and other payments to agency head are fairly stated in all material respects in relation to the basic financial statements as a 
whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 28, 2016, on our 
consideration of the Town of Jonesboro, Louisiana's intemal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of intemal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on intemal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the Town of Jonesboro, Louisiana's intemal 
control over fmancial reporting and compliance. 

BOSCH & STATHAM, LLC 

Jonesboro, Louisiana 
December 28, 2016 
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Town of Jonesboro 
Management's Discussion and Analysis 

As of and For the Year Ended 
June 30, 2016 

As Management of the Town of Jonesboro, we offer readers of the Town of Jonesboro's financial statements this 
narrative overview and analysis of the financial activities of the Town of Jonesboro as of and for the fiscal year 
ended June 30, 2016. We encourage readers to consider the information presented here in conjunction with the 
Town's basic financial statements and supplementary information provided in this report in assessing the 
efficiency and effectiveness of our stewardship of public resources. Certain comparative information is presented 
to provide an overview of the Town of Jonesboro's operations. 

Overview of the Financial Statements 

This discussion and analysis are intended to serve as an introduction to the Town of Jonesboro's basic financial 
statements. The Town's basic financial statements comprise of three components: 1) government-wide financial 
statements, 2) fund financial statements, and 3) notes to the financial statements. This report also contains other 
supplemental information in addition to the basic financial statements themselves. 

Government-Wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad view of the Town of 
Jonesboro's finances, in a manner similar to a private-sector business. 

The statement of net position presents information on all of the Town of Jonesboro assets, deferred outflows 
of resources, liabilities, and deferred inflows of resources, with the difference between all reported as net 
position. Over time, increases or decreases in net position may serve as a useful indicator of whether the 
financial position of the Town of Jonesboro is improving or deteriorating. 

The statement of activities presents information showing how the government's net position changed during 
the most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise 
to the change occurs, regardless of timing of related cash flows. Thus, revenues and expenses are reported in 
this statement for some items that will only result in cash flows in future fiscal periods (for example, earned 
but unused vacation leave). 

The government-wide financial statements can be found on pages 12-13 of this report. 

Fund Financial Statements 

The fund financial statements focus on current available resources and are organized and operated on the basis 
of funds, each of which is defined as a fiscal and accounting entity with a self-balancing set of accounts 
established for the purpose of carrying on specific activities or attaining certain objectives in accordance with 
special regulations, restrictions, or limitations. All of the funds of the Town can be divided into two 
categories: governmental funds and proprietary funds. 

Governmental Funds 

Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide financial statements. However, unlike the government-wide financial 
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable 
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such 
information may be useful in evaluating a government's near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, 
it is useful to compare the information presented for governmental funds with similar information presented 
for governmental activities in the government-wide financial statements. By doing so, readers may better 
understand the long-term impact of the government's near-term financing decisions. Both the governmental 
fund balance sheet and governmental fund statement of revenues, expenditures, and changes in fund 
balances provide a reconciliation to facilitate this comparison between governmental funds and 



governmental activities. 

The Town of Jonesboro maintains four individual governmental funds. Information as of and for the year 
ended June 30, 2016, is presented separately in the governmental fund balance sheet and in the governmental 
fund statement of revenues, expenditures, and changes in fund balances for the General Fund, Fire Ad 
Valorem Tax, Street Ad Valorem Tax, and Street Sales Tax, which are considered to be major funds. 

The Town of Jonesboro adopts an annual appropriated budget for the General Fund and the special revenue 
funds. A budgetary comparison statement is provided for the major funds to demonstrate compliance with 
this budget. 

The governmental fund financial statements can be found on pages 15-18 of this report. 

Proprietary Funds 

The Town maintains one type of proprietary fund. Enterprise funds are used to report the same functions 
presented as business-type activities in the government-wide financial statements. The Town uses its 
enterprise funds to account for its water and sewer systems. 

Proprietary funds are used to account for activities that function in a manner similar to commercial 
enterprises. Proprietary fund financial statements typically provide more detailed presentation of the 
information reported in the business-type activities portion of the government-wide financial statements. 
The proprietary funds financial statements provide separate information for all of the enterprise funds, which 
are considered to be major funds of the Town. 

The proprietary fund financial statements can be found on pages 19-21 of this report. 

Notes to the Financial Statements 

The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements. The notes to the financial statements can be found on pages 
23-53 of this report. 

Supplemental Information 

In addition to the basic financial statements and accompanying notes, this report presents required 
supplemental information concerning the Town of Jonesboro's compliance with budgets for its major funds. 
Also, other supplemental information schedules are included in the report. 

Financial Highlights 

• The assets of the Town of Jonesboro exceeded its liabilities at June 30, 2016 by $7,048,616. 
• The Town of Jonesboro's net position increased by $275,026 as a result of this year's operations. The net 

position of the governmental activities increased by $165,000, and the net position of the business-type 
activities increased by $110,026. 

• At June 30, 2016, the Town of Jonesboro's governmental funds reported total ending fund balances of 
$879,538, a decrease of $47,939, from June 30, 2015. The governmental funds' fund balance of $80,912 is 
available for spending at the Town's discretion, and the General Fund amount of $3,478 is considered 
nonspendable as inventory. The remaining balance of $795,148 is considered assigned and is to be used for 
each specific special revenue fund. 



Government-Wide Financial Analysis 

Net Position 

Governmental Activities Business-Type Activities Total 
2016 2015 2016 2015 2016 2015 

Current and other assets $ 992,182 $ 981,418 $ 746,034 $ 690,327 $ 1,738,216 $ 1,671,745 

Capital assets, net 1,977,044 2,094,023 7,462,653 7,630,445 9,439,697 9,724,468 
Total Assets 2,%9,226 3,075,441 8,208,687 8,320,772 11,177,913 11,3%,213 

Deferred outflows of resources-Pension 389,373 407,579 54,477 162,779 443,850 570,358 

Total Deferred CXitflows of Resources 389,373 407,579 54,477 162,779 443,850 570,358 

Current and other liabilities 112,645 53,942 306,403 280,528 419,048 334,470 

Long-term liabilities 1,328,074 2,087,518 2,507,245 3,092,662 3,835,319 5,180,180 

Total Liabilities 1,440,719 2,141,460 2,813,648 3,373,190 4,254,367 5,514,650 

Deferred inflows ofresources-Pension 224,872 136,751 92,605 30,118 317,477 166,869 

TotalDeferredInflows ofResources 224,872 136,751 92,605 30,118 317,477 166,869 

Net investment in capital assets 1,977,044 2,094,023 5,144,301 5,200,924 7,121,345 7,294,947 

Restricted for: 
Public safety 7,276 28,991 - - 7,276 28,991 

Street maintenance 787,872 761,170 - - 787,872 761,170 

Street maintenance ad valorem (37,187) 1,168 - - (37,187) 1,168 

Customer deposits - - 151,911 143,296 151,911 143,296 

Unrestricted (1,041,997) (1,680,542) 60,700 (264,031) (981,297) (1,944,573) 
T otal Net Pos ition $ 1,693,008 $ 1,204,810 $ 5,356,912 $ 5,080,189 $ 7,049,920 $ 6,284,999 

As noted earlier, net position may serve over time as a useful indicator of a government's financial position. At 
the close of the most recent fiscal year, assets of the Town of Jonesboro exceeded liabilities by $7,048,616. A 
significant portion of the Town of Jonesboro's net position reflects its investments in capital assets (e.g., land, 
building, and improvements and equipment, net of accumulated depreciation), less any related debt used to 
acquire those assets that is still outstanding. These assets are not available for future spending. Although the 
investment in capital assets is reported net of related debt, the resources needed to repay this debt must be 
provided from other sources. 



Change in Net Position 
Governmental Activities Business-Type Activities Total 

2016 2015 2016 2015 2016 2015 
REVENUES 
Program Revenues: 

Charges for services $ 304,708 $ 177,884 $ 855,778 $ 700,300 $ 1,160,486 $ 878,184 
General Revenues: 

Ta>ss: 
Ad valorem 326,242 316,686 - - 326,242 316,686 
Sales ta>ss 1,768,558 1,680,852 - - 1,768,558 1,680,852 
Eranchisetax 149,414 177,727 - - 149,414 177,727 
Other ta>ss 7,429 1,707 - - 7,429 1,707 

Licenses and permits 31,492 106,583 - - 31,492 106,583 
Intergovernmental 57,804 61,876 - - 57,804 61,876 
Interest earnings 571 677 - 7 571 684 
Grants 45,192 33,231 233,518 - 278,710 33,231 
Rents and royalties 4,349 14,761 - - 4,349 14,761 
Eorgjveness of debt - - 116,410 924,586 116,410 924,586 
Miscellaneous 46,295 44,962 5,089 6,166 51,384 51,128 

T otal revenues 2,742,054 2,616,946 1,210,795 1,631,059 3,952,849 4,248,005 

EXPENDITURES 
Current: 

General government 437,477 872,601 - - 437,477 872,601 
Public safety 739,567 717,648 - - 739,567 717,648 
Public works 1,062,286 957,348 - - 1,062,286 957,348 
Utility - - 1,437,188 1,142,135 1,437,188 1,142,135 

Total e>q)enditures 2,239,330 2,547,597 1,437,188 1,142,135 3,676,518 3,689,732 

Excess (Deficiency) of revenues 
over e>penses 502,724 69,349 (226,393) 488,924 276,331 558,273 

Capital contributions 
Op er ating trans fer s (337,723) (603,449) 337,723 593,386 - (10,063) 

Change in Net Position 165,001 (534,100) 111,330 1,082,310 276,331 548,210 

Net Position, beginning - restated 1,528,009 1,738,908 5,245,582 3,997,880 6,773,591 5,736,788 
Net Position, ending $ 1,693,010 $ 1,204,808 $ 5,356,912 $ 5,080,190 $ 7,049,922 $ 6,284,998 

Governmental Activities 

The most significant revenues of the governmental activities are general taxes (82%), which include ad 
valorem taxes (12%), sales taxes (64%), and franchise and other taxes (6%). 

Public works expenses are the most significant (47%) of all governmental activities expenses, followed by the 
public safety expenses (33%). Depreciation expense is included in these amounts. 

Governmental activities revenues increased $125,108 in the current year as compared to the prior year. The 
increase was attributable to an increase charges for services and sales taxes, offset by a decrease in licenses 
and permits. 



Governmental activities expenses decreased $308,267 in the current year as compared to the prior year. The 
decrease was attributable to an decrease in general government expenses, offset by a increase in public works 
expense. 

Business-Type Activities 

The operations of the business-type activities increased the Town's net position by $226,393. The business-
type revenues exceeded the business-type expenses by $111,330. 

Fund Financial Analysis 

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements. The focus of the governmental funds is to provide information on near-term inflows, 
outflows, and balances of expendable resources. Such information is useful in assessing the financing 
requirements. In particular, unassigned fund balance may serve as a useful measure of a government's net 
resources available for spending at the end of the fiscal year. 

Governmental Funds 

As of June 30, 2016, the combined governmental fund balances of $879,538 reflect a decrease of $47,939 
from June 30, 2015. The fund balance of $121,577 in the General Fund is nonspendable ($3,478) and 
unassigned (118,099). The remaining balance of $757,961 is assigned in the appropriate special revenue fund, 
and the balances are available for use in expenditures for the specific special revenue fund purpose. 

The increases in the revenues and expenses of the governmental funds were described in the above 
Government-Wide Financial Analysis section. 

Proprietary Funds 

The Town's proprietary funds provide the same type of information found in the government-wide financial 
statements, but in more detail. 

The Water and Sewer Fund's net position increased $111,330 in the current year. The increase was primarily 
due to forgiveness of debt from the Louisiana Department of Environmental Quality and transfers from the 
General Fund. 

Capital Assets and Debt Administration 

Capital Assets 

As of June 30, 2016, the Town of Jonesboro's investment in capital assets for its governmental activities totals 
to $1,977,044 (net of accumulated depreciation), and its investment in capital assets for its business-type 
activities amounts to $7,462,653 (net of accumulated depreciation). This investment includes land, buildings 
and improvements, furniture, and equipment. 

Long-Term Debt 

At the end of the fiscal year, the Town of Jonesboro had total long-term debt of $3,952,609. The long-term 
debt of the governmental activities constists of net pension liability ($1,328,074). The long-term debt of the 
business-type activities consists of a capital lease payable ($180,607), a USDA loan payable ($2,137,745), and 
net pension liability ($306,183). 



General Fund Budgetary Highlights 

The actual revenues were $81,513 more than the budgeted amount for the year, and actual expenditures were 
$34,644 more than the budgeted amount for the year. 

Economic Factors and Next Year's Budget 

The fiscal year June 30, 2017 budget is forecast to provide $2,773,925 in revenues to fund costs of $2,725,595. 

There is $30,000 capital outlay budgeted for the year ended June 30, 2017. 

Requests for Information 

This financial report is designed to provide our citizens and creditors with a general overview of the Town of 
Jonesboro's finances for all those with an interest in the government's finances. Questions concerning any of the 
information provided in this report or request for additional financial information should be addressed to 
Kenisha Raybon, Town Clerk, Post Office Box 610, Jonesboro, Louisiana 71251. 
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Statement A 

Town of Jonesboro 
Jonesboro, Louisiana 

Statement of Net Position 
As of June 30, 2016 

Governmental Business-Type 
Activities Activities Total 

ASSETS 
Cash and equivalents $ 549,272 $ 37,527 $ 586,800 
Investments 264,793 34,340 299,133 
Taxes receivable 139,431 - 139,431 
Accounts receivable 35,208 84,547 119,756 
Inventory 3,478 28,562 32,040 
Cash and equivalents-restricted - 561,058 561,058 
Capital assets (net of accumulated depreciation) 1,977,044 7,462,653 9,439,698 

TOTAL ASSETS $ 2,969,226 $ 8,208,687 $ 11,177,914 

DEFERRED OUTFLOWS OF RESOURCES 
Pension $ 389,373 $ 54,477 $ 443,850 

TOTAL DEFERRED OUTELOWS OE RESOURCES $ 389,373 $ 54,477 $ 443,850 

LIABILITIES 
Accounts, salaries, and other payables $ 93,846 $ 35,013 $ 128,859 
Cash overdraft 18,799 2,189 20,988 
Current liabilities 

Meter deposits - 151,911 151,911 
Due within one year - 117,290 117,290 

Long-term liabilities 
Due in more than one year 1,328,074 2,507,245 3,835,319 

TOTAL LIABILITIES $ 1,440,719 $ 2,813,648 $ 4,254,367 

DEFERRED INFLOWS OF RESOURCES 
Pension $ 224,872 $ 92,605 $ 317,477 

TOTAL DEFERRED INFLOWS OE RESOURCES $ 224,872 $ 92,605 $ 317,477 

Net investment in capital assets 1,977,044 5,144,301 7,121,345 
Restricted for: 

Public safety 7,276 - 7,276 
Street maintenance 787,872 - 787,872 
Street maintenance ad valorem (37,187) - (37,187) 
Customer deposits - 151,911 151,911 

Unrestricted (1,041,997) 60,700 (981,297) 
TOTAL NET POSITION S 1.693.008 S 5.356.912 S 7.049.920 

The accompanying notes are an integral part of these financial statements. 
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Statement B 
Town of Jonesboro 

Jonesboro, Louisiana 

Statement of Activities 
For the Year Ended June 30, 2016 

Funcations/Pro grams 
Primary government: 

Governmental activities: 

General government 

Public safety 

Public works 

Total governmental activities 

Business-type activities: 

Water fund 

Sewer fund 

Total business-type activities 

T otal primary government 

MAJOR EUbJDS Net (Expense) Revenue and Changes in Net Position 

EXPENSES 
CHARGES EOR 

SERVICES 

OPERATING 
GRANTS AND 

CONTRIBUTIONS 

CAPITAL 
GRANTS AND 

CONTRIBUTIONS 
Governmental 

Activities 
Business-type 

Activities Total 

$ 437,477 

739,567 

1,062,286 

$ 236,133 

68,575 

$ $ 

45,192 

$ (201,344) 

(625,800) 

(1,062,286) 

$ $ (201,344) 

(625,800) 

(1,062,286) 

2,239,330 304,708 - 45,192 (1,889,430) - (1,889,430) 

1,129,407 

307,781 

617,349 

238,429 

40,626 192,892 - (278,540) 

(69,352) 

(278,540) 

(69,352) 

1,437,188 855,778 40,626 192,892 - (347,892) (347,892) 

$ 3.676.518 $ 1.160.486 $ 40.626 $ 238,084 (1,889,430) (347,892) (2,237,322) 

Taxes: 
Property taxes, levied for general purposes 

Sales taxes 

326,242 

1,768,558 
- 326,242 

1,768,558 

Franchise taxes 

Other taxes for general purposes 
Licenses and permits 

Interest and investment earnings 

149,414 

7,429 
31,492 

571 
-

149,414 

7,429 
31,492 

571 

Intergovernmental 

Rents and royalties 
Miscellaneous 

57,804 

4,349 
46,295 5,089 

57,804 

4,349 
51,384 

Forgiveness of debt 

Transfers in (out) (337,723) 

116,410 

337,723 

116,410 

Total general revenues 2,054,430 459,222 2,513,652 

Change in net position 

Net position - Beginning 

165,000 

1,528,009 

111,330 

5,245,582 

276,330 

6,773,590 

Net position - Ending $ 1,693,008 $ 5,356,912 $ 7,049,920 

The accompanying notes are an integral part of these financial statements. 

13 



FUND FINANCIAL STATEMENTS 

14 



Statement C 

Town of Jonesboro 
Jonesboro, Louisiana 

Balance Sheet - Governmental Funds 
As of June 30, 2016 

Special Revenue Funds 

General Fund Fire Ad 
Valorem Tax 

Street Ad 
Valorem Tax 

Street Sales Tax Total 
Governmental 

Funds 

ASSETS 

Cash, equivalents, and investments 
Investments 
Taxes receivable 
Other receivables 
Inventory 

$ 80,067 

69,715 
35,208 
3,478 

$ 15,841 $ $ 453,364 
264,793 

69,715 

$ 549,272 
264,793 
139,431 

35,208 
3,478 

TOTAL ASSETS S 188.469 S 15.841 $ S 787.872 S 992.182 

LIABILITIES & FUND BALANCES 

Liabilities: 
Accounts, salaries, and other payables 
Cash overdraft 

$ 66,892 $ 8,566 $ 18,388 
18,799 

$ $ 93,846 
18,799 

TOTAL LIABILITIES 66,892 8,566 37,187 - 112,645 

Fund balances: 
Nonspendable, reported in: 

General fund 
Restricted, reported in: 

Special revenue fund 
Unassigned, reported in: 

General fund 

3,478 

118,099 

7,276 

(37,187) 

787,872 

3,478 

795,148 

80,912 
TOTAL FUND BALANCES 121,577 7,276 (37,187) 787,872 879,538 

Total Liabilities & Fund Balances S 188.469 S 15.841 $ S 787.872 S 992.182 

The accompanying notes are an integral part of these financial statements. 
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Statement D 

Town of Jonesboro 
Jonesboro, Louisiana 

Reconciliation of the Governmental Funds 
Balance Sheet to the Statement of Net Position 

For the Year Ended June 30, 2016 

Total Fund Balances at June 30. 2016 - Governmental Funds 879.538 

Capital assets used in governmental activities are not financial resources 
and, therefore, are not report in governmental funds (net of depreciation) 1,977,044 

Certain liabilities are not due and payable in the current period and, 
therefore are not reported in the funds: 

Compensated absence 
Net pension liability (1,328,074) 
Deferred outflows of resources 389,373 
Deferred inflows of resources (224,872) 

Net Position at June 30. 2016 $ 1,693,008 

The accompanying notes are an integral part of these financial statements. 
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Statement E 

Town of Jonesboro 
Jonesboro, Louisiana 

Governmental Funds 
Statement of Revenues, Expenditures, and Changes in Fund Balances 

For the Year Ended June 30, 2016 

Special Revenue Funds 

General Fund Fire Ad 
Valorem Tax 

Street Ad 
Valorem Tax 

Street Sales Tax Total 
Governmental 

Funds 

REVENUES 
Taxes: 

Ad valorem $ 136,492 $ 95,256 $ 94,494 $ $ 326,242 
Sales taxes 884,246 - - 884,312 1,768,558 
Franchise tax 149,414 - - - 149,414 
Other taxes 10,429 - - - 10,429 

Licenses and permits 31,492 - - - 31,492 
Charges for services 301,708 - - - 301,708 
Intergovernmental 

Supplemental reimbursement 57,804 - - - 57,804 
Rents and royalties 4,349 - - - 4,349 
Interest earnings 180 - - 391 571 
State revenue - 45,192 - - 45,192 
Miscellaneous revenue 10,750 - - - 10,750 

Total revenues $ 1,586,863 $ 140,448 $ 94,494 $ 884,703 $ 2,706,508 

EXPENDITURES 
Current: 

General government $ 610,983 $ $ $ $ 610,983 
Public safety 721,710 - - - 721,710 
Public works 1,016,045 - - - 1,016,045 

Capital outlay 67,985 - - - 67,985 
Total expenditures 2,416,724 - - - 2,416,724 

EXCESS (Deficiency) OF 
REVENUES OVER (Under) 
EXPENDITURES (829.861) 140.448 94.494 884.703 289.784 

OTHER FINANCING SOURCES 
(Uses): 

Operating transfers 815,290 (162,164) (132,850) (858,000) (337,723) 
Total other financing sources (uses) 815,290 (162,164) (132,850) (858,000) (337,723) 

Net Changes in Fund Balances (14,571) (21,715) (38,355) 26,703 (47,939) 

FUND BALANCES - BEGINNING 136,147 28,991 1,168 761,170 927,476 
FUND BALANCES - ENDING 121,577 7,276 (37,187) 787,872 879,538 

The accompanying notes are an integral part of these statements. 
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Statement F 

Town of Jonesboro 
Jonesboro, Louisiana 

Reconciliation of the Governmental Funds 
Statement of Revenues, Expenditures, and Changes in Fund Balances 

to the Statement of Activities 

For the Year Ended June 30, 2016 

Total net change in Fund Balances - Governmental Funds (Statement E) $ (47,939) 

Amounts reported for governmental activities in the Statement of Activities are 
different because: 

Capital outlays are reported in governmental funds as expenditures. However, in 
the Statement of Activities, the cost of those assets is capitalized over their 
estimated useful lives as depreciation expense. This is the amount by which 
depreciation exceeds capital outlay for the period. (116,978) 

Depreciation $184,963 
Capital Outlay 67,985 

Repayment of long-term liabilities is an expenditure in the governmental funds, but 
the repayment reduces long-term liabilities in the Statement of Net Position 

Net pension liability expense 294,372 
Net pension liability revenue - nonemployer compensation 35,545 
Compensated absence expense decrease (increase) ~ 

Change in net position of governmental activities (Statement B) $ 165,000 

The accompanying notes are an integral part of these financial statements. 
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Statement G 

Town of Jonesboro 
Jonesboro, Louisiana 

Statement of Net Position - Proprietary Funds 
As of June 30, 2016 

ASSETS 
Current Assets: 

Cash and equivalents 
Receivables (net of allowances for uncollectibles) 
Inventory 

Total Current Assets 

Restricted Assets: 
Cash and cash equivalents 
Investments 

Total Restricted Assets 

Noncurrent Assets: 
Capital assets: 

Buildings and equipment (net of accumulated depreciation) 
Total Non-Current Assets 

TOTAL ASSETS 

DEFERRED OUTFLOWS OF RESOURCES 
Pension 

TOTAL DEFERRED OUTFLOWS OF RESOURCES 

LIABILITIES 
Current Liabilities: 

Accounts payable 
Cash overdraft 
Capitalized lease obligations 
Bonds payable 

Current Liabilities payable from 
restricted assets - meter deposits 

Total Current Liabilities 

Non-current Liabilities: 
Capitalized lease obligations 
Bonds payable 
Net pension liability 

Total Non-current Liabilities 
TOTAL LIABILITIES 

DEFERRED INFLOWS OF RESOURCES 
Pension 

TOTAL DEFERRED INFLOWS OF RESOURCES 

NET POSITION 
Net investment in capital assets 
Reserved for customer deposits 
Unrestricted 

TOTAL NET POSITION 

Proprietary Fund -
Enterprise Funds 

37,527 
84,547 
28.562 
150.636 

561,058 
34.340 

595.398 

7.462.653 
7.462.653 
8.2.08.687 

54.477 
54.477 

35,013 
2,189 

87,595 
29,695 

151.911 
306.403 

93,012 
2,108,050 
306.183 

2.507.245 
2.813.648 

92.605 
92.605 

151,911 
5.205.001 
5-356.91?. 

The accompanying notes are an integral part of these financial statements. 
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Statement H 

Town of Jonesboro 
Jonesboro, Louisiana 

Statement of Revenues, Expenses, and Changes in Net Position - Proprietary Fund 
For the Year Ended June 30, 2016 

Proprietary Fund -
Enterprise Funds 

OPERATING REVENUES 
Charges for services 
Other services 

Total operating revenues 

OPERATING EXPENSES 
Personnel services 
Supplies 
Utilities 
Repairs and maintenance 
Other supplies and charges 
Depreciation 

Total operating expenses 

Operating income (loss) 

NON-OPERATING REVENUES (Expenses) 
Interest expense and fiscal charges 
Forgiveness of debt 
State grant 
Miscellanous revenue 

Total non-operating revenues (expenditures) 

Income (loss) before contributions and transfers 

TRANSFERS IN (OUT) 
Transfers in 
Transfers out 

Total non-operating revenues (expenditures) 

CHANGES IN NET POSITION 

TOTAL NET POSITION - June 30, 2015 

TOTAL NET POSITION - June 30, 2016 

785,810 
69.963 

855.773 

245,828 
47,035 
148,376 
541,814 
73,032 

284.202 
1.340.288 

(484,515) 

(96,900) 
116,410 
40,626 
197.981 
258.117 

(226,398) 

338,102 

337.723 

111.325 

5.245.582 

5.356.907 

The accompanying notes are an integral part of these financial statements. 
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Statement I 

Town of Jonesboro 
Jonesboro, Louisiana 

Statement of Cash Flows - Proprietary Fund 
For the Year Ended June 30, 2016 

Proprietary Fund -
Enterprise Funds 

CASH FLOWS FROM OPERATING ACTIVITIES 
Cash received from customers 
Cash payments to suppliers for goods and services 
Cash payments to employees for services 

Net cash provided by (used for) operating activities 

CASH FLOWS FROM NON-CAPITAL FINANCING 
Transfers from (to) other funds 
Miscellaneous expense 

Net cash provided by (used for) noncapital financing activities 

CASH FLOWS FROM CAPITAL AND RELATED EINANCING 
Forgiveness of debt 
State grant 
Acquisition of capital assets 
Repayment of debt 

Net cash provided by (used for) capital and related financing activities 

CASH ELOWS EROM INVESTING ACTIVITIES 
Interest earnings 
Interest expense 
Miscellaneous revenue 

Net cash provided by (used for) investing activities 

Net increase (decrease) in cash and cash equivalents 

CASH AND CASH EQUIVALENTS - June 30,2015 

CASH AND CASH EQUIVALENTS - June 30,2016 

RECONCILIATION OE OPERATING INCOME TO NET PROVIDED 
BY OPERATION ACTIVITIES 

Operating income (loss) 

Adjustments: 
Depreciation 

Net changes in assets and liabilities: 
Accounts receivable 
Interfund receivable 
Inventory 
Accounts payable 
Payroll liabilities 
Interfund payables 
Compensated absences 
Other liabilities 
Customer deposits 

Net cash provided by (used for) operating activities 

930,973 
(786,455) 
(352,345) 
(207,826) 

337,723 
(1,304) 

336.419 

116,410 
40,626 

(116,410) 
(110,770) 

(186,554) 

200.742 
103.842 

45,881 

550.514 

596.395 

(484,510) 

284,202 

(16,195) 

8,560 
(8,497) 

8.615 
1207.8261 

The accompanying notes are an integral part of these financial statements. 
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Town of Jonesboro 
Jonesboro, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended June 30, 2016 

Introduction 

The Town of Jonesboro, Louisiana (Town), was incorporated as a village on September 4, 1901, and as a town on 
May 14, 1903, under the provisions of the Lawrason Act. The Town operates under the Mayor-Board of 
Aldermen form of government with five aldermen. Aldermen are elected for four year terms and compensated as 
shown in this report. The Town of Jonesboro serves 4,680 citizens; services provided include police protection, 
fire protection, sanitation services, street maintenance, and various administration functions. The Town of 
Jonesboro also operates a water distribution system and sewer system. The Town of Jonesboro employs 
approximately fifty people to serve the needs of the citizens of the Town of Jonesboro. 

1. Summary of Significant Accounting Policies 

A. Basis of Presentation 

The accompanying financial statements of the Town of Jonesboro have been prepared in conformity with 
accounting principles generally accepted in the United States of America (GAAP) as applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for 
establishing governmental accounting and financial reporting principles. The Town of Jonesboro applies all 
relevant GASB pronouncements, and GAAP, as applicable to governmental entities. Also, the Town's 
financial statements are prepared in accordance with the requirements of Louisiana R.S. 24:513, the Louisiana 
Municipal Audit and Accounting Guide and to the industry guide. Audits of State and Local Government 
Units, published by the American Institute of Certified Public Accountants. 

B. Reporting Entity 

GASB Statement No. 14, The Financial Reporting Entity, established criteria for determining the 
governmental reporting entity and component units that should be included within the reporting entity. Under 
provisions of this Statement, the Town of Jonesboro is considered a primary government, since it is a special 
purpose government that has a separately elected governing body, is legally separate, and is fiscally 
independent of other state or local governments. As used in GASB Statement No. 14, fiscally independent 
means that the Town of Jonesboro may, without the approval or consent of another governmental entity, 
determine or modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt. 

GASB Statement No. 39, Determining Whether Certain Organizations are Component Units, establishes 
criteria for determining which, if any, component units should be considered part of the Town of Jonesboro 
for financial reporting purposes. GASB Statement No. 61 provides additional criteria for classifying entities 
as component units. The basic criterion for including a potential component unit within the reporting entity is 
financial accountability, which includes: 

1. Appointing a voting majority of an organization's governing body, and: 
a. The ability of the government to impose its will on that organization and/or 
b. The potential for the organization to provide specific financial benefits to or impose specific financial 

burdens on the government. 
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2. Organizations for which the government does not appoint a voting majority but are fiscally dependent on 
the government and there is a potential for the organization to provide specific financial benefits to, or to 
impose specific financial burdens on, the government regardless of whether the organization has a 
separately elected governing board, a governing board appointed by a higher level of government, or a 
jointly appointed board. 

3. Organizations for which the reporting entity financial statements would be misleading if data of the 
organization is not included because of the nature or significance of the relationship. 

Based on the above criteria, no component units were identified for the Town of Jonesboro. 

C. Government-Wide Financial Statements 

The Town of Jonesboro's Government-Wide Financial Statements include a Statement of Net Position and a 
Statement of Activities. These statements present summaries of the Governmental Activities and the 
Business-Type Activities for the Town of Jonesboro. Fiduciary activities of the Town of Jonesboro are not 
included in these statements. 

These statements are presented on an "economic resources" measurement focus and the accrual basis of 
accounting. Accordingly, all of the Town of Jonesboro's assets, deferred outflows of resources, liabilities, and 
deferred inflows of resources, including capital assets and long-term liabilities, are included in the 
accompanying Statement of Net Position. The Statement of Activities presents changes in Net Position. 
Under the accrual basis of accounting, revenues are recognized in the period in which they are earned while 
expenses are recognized in the period in which the liability is incurred, regardless of the timing of related cash 
flows. Revenues, expenses, gains, losses, assets and liabilities resulting from exchange or exchange-like 
transactions are recognized when the exchange occurs (regardless of when cash is received or disbursed). 
Revenues, expenses, gains, losses, assets and liabilities resulting from nonexchange transactions are 
recognized in accordance with the requirements of GASB Statement No. 33, Accounting and Financial 
Reporting for Nonexchange Transactions. 

The Statement of Activities presents a comparison between direct expenses and program revenues for each 
function of the Town of Jonesboro's governmental activities. 

• Program Revenues - Program revenues included in the Statement of Activities (Statement B) derive 
directly from parties outside the Town of Jonesboro's taxpayers or citizenry, including (a) fees and charges 
paid by the recipient for goods or services offered by the program, and (b) grants and contributions that 
are restricted to meeting the operational or capital requirements of a particular program; program revenues 
reduce the cost of the function to be financed from the Town of Jonesboro's general revenues. 

• Direct Expenses - The Town of Jonesboro reports all direct expenses by function in the Statement of 
Activities (Statement B). Direct expenses are those that are clearly identifiable with a function. 
Depreciation expense, which can be specifically identified by function, is included in the direct expenses 
of each function. 

• Indirect Expenses - The Town of Jonesboro reports all indirect expenses separately on the Statement of 
Activities (Statement B). Indirect expenses are those expenses that are not clearly identifiable with a 
function. Interest on long-term debt is considered an indirect expense. 

General revenues are taxes and other items that are not properly included among program revenues. The 
effect of interfund activity has been removed from the government-wide financial statements. 
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D. Fund Financial Statements 

The accounts of the Town of Jonesboro are organized on the basis of funds, each of which is considered a 
separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing 
accounts that comprise its assets, deferred outflows of resources, liabilities, deferred inflows of resources, fund 
equity, revenues, expenditures or expenses, as appropriate, additions, and deductions. Fund accounting 
segregates funds according to their intended purpose and is used to aid management in demonstrating 
compliance with finance-related legal and contractual provisions. The minimum number of funds maintained 
is consistent with legal and managerial requirements. Funds of the Town of Jonesboro are classified into two 
categories: governmental and proprietary. 

Governmental Fund 

Governmental fund financial statements include a Balance Sheet and a Statement of Revenues, Expenditures 
and Changes in Fund Balances for all major governmental funds. An accompanying schedule is presented to 
reconcile and explain the differences in fund balances and changes in fund balances as presented in these 
statements to the net position and changes in net position presented in the Government-Wide financial 
statements. The Town of Jonesboro has presented all major funds that met those qualifications. 

All governmental funds are accounted for on a spending or "current financial resources" measurement focus 
and the modified accrual basis of accounting. Accordingly, only current assets, deferred outflows of 
resources, current liabilities, and deferred inflows of resources are included on the Balance Sheets. Amounts 
recorded as assets exclude capital assets and the acquisition of capital assets is treated as an expenditure. 
Long-term debts are reported as an other financing source, and repayment of long-term debt is reported as an 
expenditure. The Statement of Revenues, Expenditures and Changes in Fund Balances presents increases 
(revenues and other financing sources) and decreases (expenditures and other financing uses) in fund 
balance. 

Under the modified accrual basis of accounting, revenues are recognized in the accounting period in which 
they become both measurable and available to finance expenditures of the current period. "Measurable" 
means the amount of the transaction can be determined, and "available" means collectible within the current 
period or soon thereafter to pay liabilities of the current period. Accordingly, revenues are recorded when 
received in cash and when collected within 60 days after year-end. Expenditures are recorded in the 
accounting period in which the related ftind liability is incurred, except for principal and interest on general 
long-term debt, which are recognized when due. 

The Town of Jonesboro reports the following major governmental ftinds: 

• General Fund is the general operating ftind of the Town of Jonesboro. It is used to account for all 
financial resources except those required to be accounted for in another fund. 

• Fire Ad Valorem Tax Fund is a special revenue ftmd used to account for the proceeds of Ad Valorem 
taxes restricted to expenditures of the Fire Department. 

• Street Ad Valorem Tax Fund is a special revenue fund used to account for the proceeds of Ad Valorem 
taxes restricted to expenditures of the Street Department. 

• Street Sales Tax Fund is a special revenue fund used to account for the proceeds of the special 1% sales 
and use tax levied for the purposes of construction, maintenance, repair, and improvements of the Town 
of Jonesboro's streets. 
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Revenues 

The governmental funds use the following practices in recording revenues: 

Those revenues susceptible to accrual are property taxes, franchise taxes, and charges for services. Fines 
and permit and license revenues are not susceptible to accrual because generally they are not measurable 
until received in cash. 

Entitlements and shared revenues are recorded as unrestricted grants-in-aid at the time of receipt or earlier 
if the susceptible-to-accrual criteria are met. Expenditure-driven grants are recognized when the qualifying 
expenditures have been incurred and all other grant requirements have been met and the susceptible-to-
accrual criteria have been met. 

Interest earnings are recorded when the investments have matured and the interest is available. 

Expenditures 

The governmental funds use the following practices in recording expenditures: 

Salaries are recorded as expenditures when earned by employees. 

Purchases of various operating supplies, etc. are recorded as expenditures when the related fund liability is 
incurred. 

Compensated absences are recognized as expenditures when leave is actually taken or when employees, or 
their heirs, are paid for accrued leave upon retirement or death. 

Principal and interest on long-term debt are recognized when due. 

Other Financing Sources (Uses) 

The governmental funds use the following practices in recording other financing sources (uses): 

Transfers between funds that are not expected to be repaid, sales of fixed assets, and long-term debt 
proceeds and payments, are accounted for as other financing sources (uses). These other financing sources 
(uses) are recognized at the time the underlying events occur. 

Proprietary Fund 

All proprietary funds are accounted for on a flow of economic resources measurement focus. With this 
measurement focus, all assets and liabilities associated with the operation of these funds are included on the 
balance sheet. Fund equity (net total position) is segregated into contributed capital and retained earnings 
components. Proprietary fund-type operating statements present increases (revenues) and decreases 
(expenses) in net total position. The proprietary funds use the accrual basis of accounting, where revenues 
are recognized in the period in which they are earned while expenses are recognized in the period in which 
the liability is incurred, regardless of the timing of the related cash flows. 

The Enterprise Funds are used to account for operations (a) that are financed and operated in a manner 
similar to private business enterprises where the costs (expenses including depreciation) of providing goods 
or services to the general public on a continuing basis are financed through user charges: or (b) where the 
governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net 
income is appropriate for capital maintenance, public policy, management control, accountability, or other 
purpose. 
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The Enterprise Fund of the Town of Jonesboro is the Water and Sewer Fund, which accounts for the 
operations of the waterworks and sewerage systems. The intent of the Town of Jonesboro for these facilities 
is (a) that the costs (expenses, including depreciation) of providing goods and services to the general public 
on a continuing basis be financed or recovered primarily through user charges or (b) that the periodic 
determination of revenues earned, expenses incurred, and/or net income is appropriate for capital 
maintenance, public policy, management control, accountability, or other purposes. 

Revenues and Expenses 

Operating revenues in the proprietary fund are those that are generated from the primary operations of the 
fund. All other revenues are reported as non-operating revenues. Operating expenses are those expenses 
that are essential to the primary operations of the fund. All other expenses are reported as non-operating 
expenses. 

E. Equity Classifications 

The Town of Jonesboro has implemented GASB Statement No. 63, Financial Reporting of Deferred Outflows 
of Resources, Deferred Inflows of Resources, and Net Position. 

In the Government-Wide Financial Statements and the Proprietary Fund Financial Statements, the difference 
between (a) assets and deferred outflows of resources and (b) liabilities and deferred inflows of resources is 
classified as net position and reported in three components: 

• Net investment in capital assets: This classification consists of capital assets including restricted capital 
assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, 
notes, or other borrowings that are attributable to the acquisition, construction, or improvement of these 
assets. 

• Restricted net position: This classification consists of net position with constraints placed on its use either 
by external groups such as creditors, grantors, contributors, or laws or regulations of other governments, 
or law through constitutional provision or enabling legislation. 

• Unrestricted net position: Any other net position that does not meet the definition of "restricted" or "net 
investment in capital assets." 

When an expense is incurred for the purposes for which both restricted and unrestricted net position are 
available, management applies unrestricted net position first, unless a determination is made to use restricted 
net position. The policy concerning which to apply first varies with the intended use and legal requirements. 
This decision is typically made by management at the incurrence of the expense. 

The Governmental Fund Financial Statements present fund balances based on classifications that comprise a 
hierarchy that is based primarily on the extent to which the Town of Jonesboro is bound to honor constraints 
on the specific purposes for which amounts in the respective governmental funds can be spent. The 
classifications used in the governmental fund financial statements are as follows: 

• Nonsnendable: This classification includes amounts that cannot be spent because they are either (a) not in 
spendable form or (b) are legally or contractually required to be maintained intact. The Town of 
Jonesboro had nonspendable funds of $3,478 (inventory) for the year ended June 30, 2016. 

• Restricted: This classification includes amounts for which constraints have been placed on the use of the 
resources either (a) externally imposed by creditors (such as through a debt covenant), grantors, 
contributors, or laws or regulations of other governments, or (b) imposed by law through constitutional 
provisions or enabling legislation. The Town of Jonesboro has restricted funds of $795,148 for year 
ended June 30, 2016. 

• Committed: This classification includes amounts that can be used only for specific purposes pursuant to 
constraints imposed by formal action of the Board of Commissioners. These amounts cannot be used for 
any other purpose unless the Town Council removes or changes the specified use by taking the same type 
of action (ordinance or resolution) that was employed when the funds were initially committed. This 
classification also includes contractual obligations to the extent that existing resources have been 
specifically committed for use in satisfying those contractual requirements. The Town Council typically 
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establishes commitments through the adoption and amendment of the budget. The Town of Jonesboro did 
not have any committed funds for the year ended June 30, 2016. 

• Assigned: This classification includes amounts that are constrained by the Town of Jonesboro's intent to 
be used for a specific purpose but are neither restricted nor committed. This intent can be expressed by 
the Town Council or through the Town Council delegating this responsibility to a body or official 
(Mayor) for specific purposes. This classification also includes the remaining positive fund balance for all 
governmental funds except for the General Fund. The Town of Jonesboro did not have any assigned 
funds for the year ended June 30, 2016. 

• Unassigned: This classification includes the residual fund balance for the General Fund. The Unassigned 
classification also includes negative residual fund balance of any other governmental fund that cannot be 
eliminated by offsetting of Assigned fund balance amounts. The Town of Jonesboro has unassigned funds 
of $80,912. 

The Town of Jonesboro would typically use Restricted fund balances first, followed by Committed resources, 
and then Assigned resources, as appropriate opportunities arise, but reserves the right to selectively spend 
Unassigned resources first to defer the use of these other classified funds. 

F. Budgets 

The Mayor prepares a proposed budget and submits it to the Town Council no later than fifteen days prior to 
the beginning of each fiscal year. A summary of the proposed budget is published and the public notified that 
the proposed budget is available for public inspection. At the same time, a public hearing is called. A public 
hearing is held on the proposed budget at least ten days after publication of the call for the hearing. After the 
holding of the public hearing and completion of all action necessary to finalize and implement the budget, the 
budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the 
budget is being adopted. The budget ordinance is structured such that revenues are budgeted by source and 
appropriations are budgeted by department and by principal object of expenditure. The Town Council may 
revise or amend the budget at its discretion during legally convened sessions. Management may amend the 
budget only below the department level. The Town of Jonesboro utilizes formal budgetary integration as a 
management control device for all funds. 

The June 30, 2016 Governmental Funds' budgets were published in the official journal and made available for 
public inspection. A public hearing for the proposed budget was held on June 29, 2015, and the budget was 
adopted by the Mayor and Town Council. There were no amendments made to the budget. 

G. Encumbrances 

The Town of Jonesboro does not utilize encumbrance accounting, and management does not believe that the 
use of encumbrance accounting would provide any significant benefit for budgetary purposes. 

H. Cash and Cash Equivalents 

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. 
Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days 
or less. Under state law, the Town of Jonesboro may deposit funds in demand deposits in a stock-owned 
federally insured depository institutions organized under the laws of the state of Louisiana or of any other 
state of the United States, or under the laws of the United States. The Town of Jonesboro may invest in 
certificates and time deposits with state banks organized under Louisiana law and national banks having their 
principal offices in Louisiana. 

For the purposes of the statement of cash flows, cash equivalents include all highly liquid investments with a 
maturity date of 90 days or less when purchased. 
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Under state law, the Town of Jonesboro may invest in United States bonds, treasury notes, or certificates. 
Those with maturities of 90 days or less would be classified as cash equivalents and all other reported as 
investments. 

The Town of Jonesboro reports restricted assets on the Statement of Net Position (Statement A), which 
includes restricted cash (customer deposits) that is collected by the Water and Sewer Department. 

1. Investments 

The Town of Jonesboro's investments comply with Louisiana Revised Statute 33:2955. Under state law, the 
Town of Jonesboro may deposit funds with a fiscal agent organized under the laws of Louisiana, the laws of 
any other state in the union, or the laws of the United States. The Town of Jonesboro may invest in United 
States bonds, treasury notes and bills, or government-backed agency securities or certificates, and time 
deposits of state banks organized under Louisiana law and national banks having principal offices in 
Louisiana. These deposits are classified as investments if their original maturities exceed 90 days. 
Investments are stated at fair value except for the following, which are permitted under GASB Statement No. 
31: 

• Investments in non-participating interest earning contracts, such as non-negotiable certificates of deposit 
with redemption terms that do not consider market rates, are reported using a cost-based measure. 

• The Town of Jonesboro reported at amortized cost money market investments and participating interest-
earing investment contracts that have a remaining maturity at the time of purchase of one year or less. 

• Interest-earning investment contracts include time deposits with financial institutions (such as certificates 
of deposit), repurchase agreements, and guaranteed investment contracts. 

• Money market investments are short-term, highly liquid debt instruments that include U.S. Treasury 
obligations. 

J. Inventory 

Inventory is accounted for using the consumption method, where expenditures are recognized as inventory is 
used. All purchased inventory items are valued at cost (average cost method). Inventories of the Enterprise 
Funds consist of repair materials, spare parts, consumable supplies, and fuel. 

K. Prepaid Expenses 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid 
expenses. 

L. Capital Assets 

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. roads, bridges, 
sidewalks, and similar items), are recorded in the applicable governmental or business-type activities columns 
of the government-wide financial statements, but are not reported in the governmental fund financial 
statements. Acquisitions of property and equipment are capitalized at historical cost or estimated cost if 
historical cost is not available. Donated assets are recorded as capital assets at their estimated fair market 
value at the date of donation. The Town of Jonesboro maintains a threshold level of $1,000 or more for 
capitalizing capital assets. 

Improvements and replacements of property and equipment are capitalized. Maintenance and repairs that do 
not improve or extend the lives of property and equipment are charged to expense as incurred. When assets 
are sold or retired, their cost and related accumulated depreciation are removed from the accounts and any 
gain or loss is reported in the Statement of Activities. 

Depreciation is provided over the estimated useful life of each class of depreciable assets and is computed 
using the straight-line method. Depreciation is recorded as an expense in the Statement of Activities, with 
accumulated depreciation reflected in the Statement of Net Position. The estimated useful life for classes of 
assets are as follows: 
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Description Estimated Lives 
Computer and Peripheral Equipment 4-5 years 
Machinery and Equ^ment 3-20 years 
Vehicles 5-10 years 
Portable Building 10 years 
Water Meters 10 years 
Water Pimiping Station 20 years 
Sewerage Treatment Plan 20 years 
Sewerage Collection System 20 years 
Streets and Sidewalks 20 years 
Building Improvements 40 years 
Water Distribution System 40 years 

In accordance with GASB Statement No. 34, general infrastructure capital assets consisting of streets, bridges, 
sidewalks, and drainage systems acquired before July 1, 2003, are excluded from capital assets. 

M. Deferred Outflows of Resources 

The Town of Jonesboro reports decreases in net position that relate to future periods as deferred outflows of 
resources in a separate section of its government-wide and proprietary funds statements of net position. The 
Town of Jonesboro reported deferred outflows of resources of $389,373 for the governmental activities and 
$54,477 for the business-type activities. The deferred outflows of resources are entirely due to the net pension 
liability, and they do not affect the governmental funds financial statements. 

N. Compensated Absences 

In accordance with GASB Statement No. 16, a liability for unpaid vacation that is attributable to services 
already rendered and that is not contingent on a specific event that is outside the control of the employer and 
employee is accrued as employees earn the rights to the benefits. 

The entire compensated absence liability is reported on the government-wide financial statements. For 
governmental fund financial statements, the current portion of unpaid compensated absences is the amount 
that is normally expected to be paid using expendable available financial resources. These amounts are 
recorded in the account "compensated absences payable" in the fund from which employees who have 
accumulated leave are paid. The noncurrent portion of the liability is not reported. 

Employees of the Town of Jonesboro earn one week to three weeks vacation leave annually, depending on 
length of service; with the exception of appointed department heads, vacation leave does not accumulate. 
Employees earn from one week to three weeks of sick leave annually, depending on length of service, and all 
sick leaves are forfeited upon termination of employment. Liability for these compensated absences is 
recorded as long-term debt in the government-wide financial statements. The cost of leave privileges is 
recognized as a current-year expenditure in the General Fund when leave is actually taken. 

The Town of Jonesboro has the following policy relating to vacation and sick leave: 

• A full-time employee after completing one year of continuous employment from the date of hire is eligible 
for five days of vacation with pay. An employee, upon completion of two years continuous employment 
from the date of hire is eligible for 10 days of vacation with pay. Upon completion of five years of 
continuous employment, the employee is eligible for 15 days of vacation with pay. 

• Full time employees who have completed their 90-day probation period will be given four hours of sick 
time per month until their first anniversary. Thereafter, each employee is granted 80 hours sick leave with 
pay annually. Each employee may accrue up to 360 hours of paid sick leave. 
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The Town of Jonesboro's recognition and measurement criteria for compensated absences follow: 

• Vacation leave and other compensated absences with similar characteristics are accrued as a liability as 
the benefits are earned by the employees when both of the following conditions are met: 

-The employee's right to receive compensation is attributible to services already rendered, and 
-It is probable that the employee will be compensated for the benefits through paid time off or some other 

means, such as cash payments at termination or retirement. 
• A liability for sick leave should be accrued using one of the following termination approaches: 

-An accrual for earned sick leave should be made only to the extent it is probable that the benefits will 
result in termination payments, rather than be taken as absences due to illness or other contingencies, 
such as medical appointments and funerals. 

-Alternatively, a governmental entity should estimate its accrued sick leave liability based on the sick leave 
accumulated at the balance sheet date by those employees who currently are eligible to receive 
termination payments as well as other employees who are expected to become eligible in the future to 
receive such payments. 

The Town of Jonesboro uses the first approach to accrue the liability for sick leave which includes salary-
related payments. 

There are no compensated absences for the year ended June 30, 2016. 

O. Long-Term Obligations 

In the government-wide financial statements and the proprietary fund financial statements, long-term 
obligations are reported as liabilities in the statement of net position. Bond payables are reported net 
applicable bond premium or discount. Bond issuance costs are reported as deferred outflows of resources and 
amortized over the term of the related debt. 

In the fund financial statements, expenditures for principal and interest payments for long-term obligations are 
recognized when due as current liabilities and other financing uses. The face amount of debt issued is 
reported as other financing sources. Premiums received on debt issuances are reported as other financing uses. 
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as debt service 
expenditures. 

P. Deferred Inflows of Resources 

The Town of Jonesboro reports increases in net position that relate to future periods as deferred inflows of 
resources in a separate section of its government-wide and proprietary funds statements of net position. The 
Town of Jonesboro will not recognize the related revenues until a future event occurs. The Town of 
Jonesboro reported deferred inflows of resources of $224,872 in the governmental activities and $92,605 in 
the business-type activities, and no deferred inflows of resources affect the governmental funds financial 
statements. 

Q. Interfund Transactions 

Interfund activity is reported as loans, services provided, reimbursements, or transfers. Loans are reported as 
interfund receivables and payables as appropriate and are subject to elimination upon consolidation. Services 
provided, deemed to be at market or near market rates, are treated as revenues and expenditures or expenses. 
Reimbursements are when a fund incurs a cost, charges the appropriate benefiting fund and reduces its related 
cost as a reimbursement. All other interfund transactions are treated as transfers. Transfers between 
governmental or enterprise funds are netted as part of the reconciliation to the government-wide financial 
statements. 

Resources belonging to particular funds are commonly shared with other funds that need access to additional 
resources. When resources are provided without the expectation of repayment, the transaction is reported as a 
transfer and is treated as a source of income by the recipient fund and as an expenditure by the providing fund. 
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